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Pension input changes "appalling’.
experts warn
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The proposed changes to pension input periods are "appallingly
drafted"” and will lead to further confusion over pension tax, experts
have warned.

FIFs are the periods overwhich pension savings are measured. They generally run far ane year from
the date of the first contribiution.

This means PIPs are not necessarily the
same as taxvears, leading to
complications for investars who want to
carry forward their annual allowance (A4)
af£50,000 on contributions.

"This tax year you can carry foraard
unused allowance from 200809, 200910
and 2010M1," Laith Khalaf, pensions
analyst at Hargreaves Landsown says.

"Howewver, suppose your scheme has a
FIF which runs from F April to B April.

“The contributions you make nowy count

tovards 201201 3% annual allowance and

the three vears you can carry forward into

that scheme are 200910, 2010011 and 2011112, %ou are missing 200809 "

Hargreaves Lansdown recommends the Treasury scraps PIPs altogether to prevent some schemes
keeping the mare complicated system.

The Finance Bill 2011 will impletment & ane-off oppottunity far schemes to extend the 2011512 PIP,
stretching it out to the end of the taxyear in order to align it.

Howewer, this is an overly-complicated solution, according to Jennie Kreser, pensions partner at law
firm Sikerman Sherliker {picturec.

"A ot of schemes want to align PIPs with the tax year" she says.

"Some schemes hawve their PIPs hardwired into their rules, but they also have an amendment power
weritten into therm allowing retrospective amendment of PIPs.

"Howewver, HMREC says you cannot retrospectively amend PIFs"
kKreser savs there is not enough detail about howe this will wark from the Treasury.

“It iz another piece of appallingly drafted, complicated legislation," she says.
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